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PROJECT UMFIITK FISCAT. AND F(CISE WORKING GROUIf

I.taveqnkcn to Guy Harington and.atiir suggcstloa I-zun seruling you dris shon bricf.lng nole for yourdisclssions tn Tashkcnt. I erpea to be in my omce by 080orn uiri.,n tirn" lrzoortn iri.,i.ni,'rr.i, *pleasc cull me if you heve ony qucrics.

1. Flccst mtlt{rr

Attachcd is thc list.of items whici was BppsxJed to sclrods-\'leuer ro KI,MG oF llo April. In
ordcrto minimise ttrc ri.sk .'f confusion, it mighl be eppropriato ro work drough scctions I to 3 of&c anachment. Subject to your visw5, it ls cuncntly piolnsed lhar rhosc srandard itcms aveilablc toforeign invostors should bo the subjea of r tetter rtinca rry rhc MlnFINl eny special excmpdonr orflscal prlvllcgw arc sxpcstctl to ho thc rubJoa of a ClbMin dccrcc. In rcleriirnio seoions t ro i or

. the attachmcrt, you should noto dro foltowing:

I 0). tt would tn derirebJc to havc tils irrFrrt dury re-impsed prlor ro I st Juty, l99J as parr of rhe
deftncs of thc homc market. However, li has bccn acceptal *rat rhis is untiliely tcrcrorc, it is i@nc€ssion that can hc acrr?ted grecefully ro long rs wc hrvc cqualiry rrf crcise ano vaf lreElnqnlfor imported and domcstlc goodr immcdlrtcty
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I 0ii) and I (x) sec 3 (i). Ir js estjtnated tiat if thc incumc tax ercmprlon ls granred ftom the rJueal whidr rhe ncw frcrory h-cgins to opefrto (ie..pro<rrrcing.;grrdt;),hrn it could bo wonh rnaddirionar Us$5 milllon to uzBAT. ttrrerori. tt i, ,r*1iion-i, iiii--"-..ignir.rn.r.

,lrtg;-:t* 
thc levcl of capital investment, thls ls Irnponanr ro confirm exernption for fclrcign

I (xll). It b lmponrnr 19 
:'nnry.r Drr not unty wiil U,�BAT be -grand_farhcrcd. 

bsr ir will be'grend-sonod' (a. rho rccipiant of bcncflcial ciranges ro fegtslatlon)

3. ln addirion, it ir Drornssd dru uzBAT rec, rc a 5 yar ux exampres from coT.

Thc gods ofdre fiscrr uorking group wrdr regrrd to non e:cise ttcrns shourd bc:

. conflrmarion of digihiliry for.standrrd privilcgcs;
o agrccmcnt ro conflrm this ln wriring ro BAT;
o gonflrrnrtlOn Of spoclal privllcgec;
t agrecmeor :r.'�i ro thc frfmar d.isploy'f ots qrnfirma(irn (cahMin dccrcc?); rndr ldcmiticallon of contsntious itcmjto hs reservrxl for Stccring Oroup Ois"ussions

You should note that unress you rhink rc tho contrary, th6 modesl rocar taxes Qand, advenising,ve'biclc owne$. lradu ll(j€nso and cteaning lcvy) rhr.ruftl bo pilld so as to minimisc tho rirk ofdisagrccmcnt with thc Tarhkcnt, sarnarkanjcity.nrl urgu, uuiLutro,- 
'' '

F,xdsc sp<rlllc m{ltcr!.

f 1i::1 lTtFriday, thc kcy- issuc ir a commitmcnr rn rhc cquatiry of crciss and vAT trer.,nenrlor lmlrcrts rnd domcstic rnanufacturc, I undcmrand rhar Nick arrirrcs-is &irlng you, or;i.;;prcprre'4 pa9er on this for his crrnsideration at thc-rpeel-end. Subject to Nick iro,orcs. vicw, tunderstand that the cxcire agerda componcnt of rhe Fiscaj *"irirg Zrr"i;, j,.'r**lon 
il,

t cqurlty to lrcatmcnl wrrh mcasurcs tn plSco !o cisurc this within threc m.nths of rcgrstrtton;

' sPccificatlon of the measrres which neqt to trc in placo tn en.sure such e4uatity of 6erhent;and

' commilmcnt to havc discusscd in duail a rcvicw of tohacc<r taxation sys(cm wilhin .12 monthsof registrerion (spccili agcnda lirr such <liscussionr).

Olhr irrues

It would he helpful Br undcrsland rhc firllnwing points:

r wDich of thc Uzbck Ministries rnd rgencix has a panicutar inrerest jn fte differenr fonns ofiaxallon: and

o whr! othcr rcformist influcnccs arc rt wrrrk in thc MinFin flMF, world Benk?)
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